HCS SB 310 -- BUSI NESS ORGANI ZATI ONS
SPONSOR: Caskey (Denpsey)

COW TTEE ACTION: Voted "do pass" by the Commttee on Job
Creation and Econom c Devel opnent by a vote of 18 to 1.

Thi s substitute:

(1) Replaces the phrase "constituent estate” with "constituent
entity” and nodifies one subsection so that it only applies to
limted partnerships;

(2) Renoves the liability of a partner of a limted liability
partnership fromthe actions of any person under the partner's
di rect supervision and control;

(3) Provides an avenue for a donestic general partnership to
nmerge or consolidate into one or nore general partnerships,
donestic or foreign limted partnerships, limted liability
conpani es, trusts, business trusts, corporations, real estate

i nvestnent trusts and ot her associations or business entities.
The substitute al so establishes a procedure for the approval of
the nerger or consolidation. |If the nerger or consolidation is
of one or nore donestic partnerships into a surviving
partnership, the substitute requires that certain docunents be
filed with the Secretary of State;

(4) Establishes a procedure for donestic limted partnership
regardi ng the approval of a merger or consolidation; and

(5) Allows a corporation to sell or lease its property and
assets to another conmpany it owns w thout the approval of the
shar ehol ders unl ess the articles of incorporation expressly
require approval.

FI SCAL NOTE: Not available at tine of printing.

PROPONENTS: Supporters say that the bill only nmakes m nor
changes to the | aw governing nmergers and partnerships. The bil
will primarily affect |aw partnerships.

Testifying for the bill were Senator Caskey; and Bryan Cave, LLP.
OPPONENTS: There was no opposition voiced to the conmttee.

Alice Hurley, Legislative Analyst



